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ABSTRACT

Subject and purpose: Deciding on capital structure is one of the most challenging
issues facing companies. The present study examines the effect of determining the
type of capital structure on the performance of the company. And determining that
there is an optimal capital structure.

Research method: At first, the present research has examined and reviewed the
existing theories in the field of capital structure. Considering that the determination
of capital structure is a dynamic process, in this research, from the approach of
system dynamics and using Vensim software, the relationship between the structure
of the capital and accounting standards of performance evaluation (ROE, ROA) of
Iran Telecommunication Company have been discussed

Research findings: The results of model simulation with real data from 1395 to
1400 ensure the correctness of the behavior of the model. And the results indicate
that financing through debt in the company's capital structure has a significant effect
on the debt cost rate and the capital cost rate and has an effect on the asset return and
equity return ratios (performance evaluation accounting criteria). There is no
punishment.

Conclusion, originality and its addition to knowledge: the findings of the research
showed that the company's capital structure does not affect the company's ROA, ROE
evaluation criteria. Also, the sensitivity analysis shows that the increase in the level of debt,
despite the effect on the cost of debt and the cost of capital, does not lead to a significant
change in profit, ROA, and ROE. Therefore, when the company determines a specific ratio
of debt and equity (capital structure) to finance its assets; In fact, it decides how to divide
cash flows among investors.

Keywords: Capital Structure, System Dynamics, Return on Assets Ratio,
Return on Equity Ratio.
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