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ABSTRACT

Subject and Purpose of the Article: This Study Aims to Identify and Rank the
Importance Degree of Performance-Based Budgeting Challenges With Emphasis on
The Role of Cost and Accrual Accounting in The Country's Road Construction
Sector.

Research Method: In order to achieve this goal, an attempt was made to analyze
the obstacles and challenges by applying the grounded theory method and using a
sample of academic experts and experts from the organizations in charge of
implementing the performance-based budgeting system. Then, by taking the
opinions of the statistical sample of the study regarding the intensity of the impact
of each of the challenges extracted through the questionnaire, the importance of these
challenges was ranked using the TOPSIS technique.

Research Findings: By implementing the interviews conducted in the Atlas
software and combining similar codes, the number of 102 codes was obtained, which
was reduced to 32 thematic challenges related to the implementation of the
performance-based budgeting system in the road construction sector.

Conclusion, Originality and its Contribution to the Knowledge: According to the
purpose of the present study, these challenges were classified in three areas: challenges
related to the cost accounting system, challenges related to the concept of accrual based
accounting system, and other challenges. The results obtained from the application of the
TOPSIS technique showed that among the 32 challenges examined, The Challenges
Related to the Macro-Economic Environment of The Country and Those Related to
Country's Economic and Policy-Making Instability, Were More Important than the
Challenges specifically Related to The Country's Road Construction Sector Itself in
Establishing Performance-Based Budgeting System.
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