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Abstract

The financial distress of companies leads to waste
of resources and lack of investment opportunities.
The timely detection of companies that are financially
distressed is highly desirable. The phenomenon of
profits manipulation is commonly used at the
frontier of accounting and finance knowledge,
which has always been one of the most controversial
issues of accounting in professional contexts. The
main purpose of the present research is to assess
the existence of profit manipulation in financially
helpless companies as well as the effect of the
role of state ownership in modifying this
relationship. To do this, based on the research
variables, Benford’s law has examined the existence
or absence of profit manipulation in helpless
financial companies. The results of the hypothesis
test based on the data of 648 years of the Stock
Exchange Company from 1387 to 1395 indicate
that the managers of financially helpless financial
corporations are manipulating profits, and in fact,
the profit figures in these companies do not follow
Benfford’s law, and if the companies have government
ownership There is no change in the company's
non-compliance with Benford's law.
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