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High lights

— The audit reports of the Supreme Audit Court of Iran provide an independent and rational assessment of the operating
environment in the public sector and seek to enhance the performance value of public organizations through
adherence to laws and the provision of guidance for performance improvement.

— The complexity of auditing processes has increased due to differences in the legal environments surrounding
executive bodies, which in turn has led to greater audit complexity.

— The consensus of recent research on achieving audit quality has shifted toward a systemic examination of audit
suppliers and audit demanders within an interactive system of actors. Therefore, achieving audit quality requires
consideration of all linkages within this system.

— In terms of research approach, the present study adopts an exploratory mixed-methods design. In the qualitative
phase, using the grounded theory approach, audit quality in the public sector and its conceptual model are developed.
In the quantitative phase, a questionnaire is designed based on the findings of the qualitative phase, and data are
collected through distribution among the statistical sample.
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ABSTRACT

Subject and Porpuse: The purpose of this study is to systematically develop the
factors affecting the quality of auditing in the public sector in a systematic way.
Reseach Method: In this research, a mixed exploratory research method (qualitative
and quantitative) has been used. In the qualitative section, using the foundation
theorizing method and taking 38 interviews from the statistical sample of the
research that were selected by snowball method, to identify the factors affecting the
audit quality during 1398 and finally using MAXQDAZ20 software, paradigm model
of quality an audit is provided. Then, in a quantitative method, using the distribution
of 110 questionnaires designed from the concepts extracted from the interviews, the
effectiveness of each structure in the audit quality model was measured using
SMARTPLS3 software. Finally, the indicators of the audit quality model in the
public sector according the extent of their impact is presented in this model.
Research Findings: The results show that 191 sub-structures constitute 55 main
structures in 7 categories of audit quality model in the public sector, the most
important of which are suppliers in terms of quality of appointments, requirements
in handling and desirability of facilities, and stakeholders in terms of quality audit
reports. Expert opinions and the quality of experience of stakeholders and in the
dimension of information providers in the general section, the quality of knowledge
of information providers can be named.

Conclusion Originality and its Contribution to the Knowledge: Addressing the
issue of audit quality in the public sector has not been considered by researchers so
far and its systematic review considering the impact of factors involved in providing
information can lead to a better understanding of how to create audit quality.

Keywords: Audit Quality, Grounded Theory, Stakeholders Audit Reports, Structural
Equation Modeling.
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Introduction

In recent years, with the passage of various
financial and accounting laws and regulations,
the legal environment in the public sector has
become very complex, and this has affected
the information content of the Supreme Audit
Court reports. The Supreme Audit Court seeks
to meet the information needs of its
stakeholders in various areas by reflecting the
results of audit reports. Compiling and
submitting reports according to the current
scientific approach in the Supreme Audit
Court and supporting this issue needs
guidance to improve the quality of auditing.
To this end, efforts to improve the quality of
auditing are one of the key issues in the
Supreme Audit Court and the activities of an
important part of the compilers of the
reporting framework. The growing demand
for information from stakeholders and the
existence of appropriate potential due to the
possibility of access to information by auditors
will try to improve the quality of reports, but
the important issue is how to prepare, compile
and reflect quality information to stakeholders
in the form of reports. And determine the
indicators related to this issue. Tiron et al.
(2018, p.45) state that the need for change in
the auditing profession and the submission of
effective reports is a topic that is being
discussed and accepted by both standardized
and experts in the field. As a result of the
global financial crisis, stakeholders need more
useful information about the results of the
auditor's activities. The ability to create useful
information depends on determining specific
factors affecting the quality of the report and
then its effectiveness on stakeholders.
Michnik (2009, p.852) also states that
identifying the factors influencing reporting
and dealing with complexities and managing
them requires organizations to develop
methods to improve the quality of the
information contained in these reports for
stakeholders.

In the last decade, repeated requests from
stakeholders to provide case reports have led
to the marginalization of the Supreme Audit
Court's main report (the Budget Appropriation
Report). This is due to the poor quality of the
Supreme Audit Court's reporting and the lack
of coverage of stakeholder needs. The need to
pay attention to the quality of reports is
important in that the scope of approval and

enforcement of computational financial laws
has increased compared to the past and
stakeholders seek the impact of their approvals
and performance in society so that the
resulting feedback can be used for various
purposes. Desirable. However, due to the
impact of various factors on the quality of
auditing and their lack of full identification
and management, it is not possible to
continuously improve the quality of auditing
in the Supreme Audit Court.

Although research has been done on
various aspects of audit quality in various
fields, so far the research has been done
mainly in the private sector and has not
examined the factors affecting the desired
quality of auditing in the public sector and its
various aspects are not clear. Given the above
and the substantive importance of the Supreme
Audit Court's reports in the cultural, social,
economic, and political dimensions and its
impact on public policy and legislation, the
need to design and develop a comprehensive
model for audit quality is increasingly felt. As
the subject of the present study has been
included in the research priorities of the
Supreme Audit Court and has been addressed
in this research. Given that the main purpose
of this research is to provide a model for
auditing quality in the public sector, so the
main question of the research is:

What is the appropriate model to explain
the factors affecting the audit quality of the
Supreme Audit Court? And what strategies are
proposed to achieve it?

The research sub-question is also stated as
follows:

What are the indicators of each of the
factors affecting the quality of auditing in the
public sector?

To answer the main question, the present
study has tried to formulate an audit quality
model in the Supreme Audit Court through
data theory of the foundation. And for further
studies and answers to the research sub-
guestion using structural equation modeling
method from other aspects to review the
proposed model. In this way, auditors as well
as stakeholders of audit reports can use the
identified factors and criteria to provide the
necessary arrangements to further improve the
quality of the audit. In the continuation of the
literature and research background in both
internal and external sections, and then the
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research method, how to collect data from the
selected sample, and the results of data
analysis are presented. Finally, the audit
quality model was presented and at the end,
research limitations and suggestions for future
research are mentioned.

Materials and Methods

In terms of research approach, the present
study is mixed exploratory research that has
been compiled and presented in the qualitative
section using the grounded theory approach,
audit quality in the public sector, and its
conceptual model. The most important reasons
for choosing this method are, first, that there is
little known about the field of study, second,
when the researcher needs to understand the
participants' perceptions and experiences in a
particular case, and third when the researcher
aims to develop a theory. Be new. As
mentioned before, no study on the quality of
auditing in the public sector has been
conducted so far, and the format of research
conducted on the quality of auditing is related
to the non-governmental sector. The data of
this section is the result of 38 interviews with
the expert Supreme Audit Court's auditors and
the stakeholders of the audit reports, which
was continued by the Snowball sampling and
sampling until the stage of theoretical
saturation in the collected information.
Danaeifard (2010, p.357), quoting Strauss and
Corbin (1990), states that fundamental
grounded theory is a qualitative research
method that uses a set of systematic
procedures to create inductive theories about a
phenomenon. The goal of grounded theory is
to create evidence-based theories that seek to
be comparable to evidence that is accurate,
reproducible, and generalizable. Therefore, in
the first part, using the underlying theory,
proper understanding, and knowledge of the
perceptions and insights of auditing experts
and stakeholders, audit reports on audit quality
in the public sector are presented in the form
of a paradigm model. This approach
inductively employs a series of systematic
procedures to develop a theory of the
phenomenon under study Strauss and Corbin.
In the quantitative part, a questionnaire was
designed using the findings of the qualitative
part and the distribution and collection of
information among the statistical sample. In
this section, the structural equation modeling

approach is used to review and test the
developed model. In this study, the quality of
auditing from the perspective of producers
(suppliers) and stakeholders of audit reports
(applicants) with a systemic approach, taking
into account the factors related to information
providers in the executive apparatus has been
investigated.  This  approach is a
comprehensive approach to the input factors,
processes, and outputs of the audit, to provide
solutions to improve the quality of audit
reports, so it considers the various aspects of
all components of the system.

Results and Discussion

The main purpose of the Court's audit by
the provisions of the law is to improve the
implementation of laws in the executive
apparatus, efficient and effective monitoring,
timely prevention of possible deviations, and
finally establish a constructive relationship
with the executive apparatus by providing
advice and correction. The Supreme Audit
Court Reports are an independent and rational
assessment of the operating environment in
the public sector and seek to increase the
performance value of government
organizations  through legislation and
guidance for performance improvement. Also,
by conducting an audit, he is reminded of the
duty of accountability and accountability
among the officials and managers of the public
sector. On the other hand, the dynamism of
financial systems in compiling and revising
standards and guidelines has led to the demand
for auditing the accuracy of these standards,
and the need for stakeholders to provide
accurate reports has led to the request for
quality reports. Therefore, the continuous
audit process needs continuous improvement.
Understanding the factors affecting audit
quality is essential; Because it directly affects
the relevance and timeliness of these reports,
which contain informative content. Improper
presentation of information in the form of
audit reports is not valuable in economic and
financial decisions and will result in a waste of
organizational resources.

Recent research consensus on creating
audit quality has shifted to a systematic review
(audit suppliers and audit applicants) and the
influential role of financial information
providers as the first input to this system is
important. Therefore, the actors in the system



244 Governmenatal Acounting, VVol.12, No. 1 (Series 23), Fall and Winter 2025

can contribute to the realization of audit
quality. On the other hand, considering the
inherent limitations of each of the actors
involved in creating audit quality, it can be
said that audit quality is a common domain of
the desirability of actors involved in the issue
of audit quality that determines its occurrence.
Therefore, if the scope of this utility can be
increased for all actors, or if the limitations
and costs of auditing quality among actors can
be reduced or the costs can be considered
acceptable, we can hope to increase the quality
of auditing in the future. Was.

Conclusion

The complexity of processes due to the
difference in the legal environment around the
executive apparatus has also caused the
complexity of the audit. According to
research, the complexity of the structure
reduces the quality of the audit. Brought. The
appropriate quality of the results of the
proceedings to be presented to stakeholders is
one of the important issues in creating the
effect of the reports and is related to the
objectives of the legislators. It is expected that
the reports, if the criteria met in this study are
observed, can strengthen the performance of
the Court and, consequently, the quality of the
audit and the reports provided to the
stakeholders. Therefore, it is important to pay
special attention to these criteria, both by
suppliers and stakeholders. In this study,
factors related to information providers in the
executive apparatus were considered and
examined as part of the system of actors.

Identifying these factors will ultimately lead to
better control and management of reports to
improve their quality and effectiveness. It
should be noted that the factors listed in the
paradigm model are based on the consensus of
the interviewees and it is possible to expand it.
The paradigm model presented in most cases
is consistent with the findings of previous
researchers, but in some cases due to the
nature of the audit being performed in the
public sector, some factors are not mentioned
in other research.
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