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A Conceptual Framework for Developing Sustainability Reporting in the Public Sector
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High lights

— Sustainability reporting in the public sector examines organizational

performance across economic,

environmental, and social dimensions.
— These reports enhance transparency and accountability to stakeholders.
— Organizations must disclose important information about sustainability risks and opportunities.
— One of the main challenges is the necessity to develop standardized frameworks in various dimensions.
— Sustainability reporting contributes to improved resource management, public trust, and the achievement of

sustainable development.
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ABSTRACT

Obijective: Given the importance of sustainability reporting in the public sector, the
aim of this study is to explain and describe the conceptual framework of public sector
sustainability reporting based on the results of research conducted.

Method: In this study, while reviewing the basics of sustainability reporting in
foreign and domestic research, the processes and theoretical framework presented
for achieving the environmental, social, human, and economic goals of public sector
sustainability reporting have been discussed and examined.

Findings: In this study, in addition to explaining the what and why of this reporting
method, the drivers, dimensions, frameworks and standards, benefits and challenges,
and solutions and recommendations in public sector sustainability reporting have
been presented in the form of a conceptual framework.

Conclusion: Sustainability reporting is undoubtedly a vital tool for increasing
transparency, accountability, and efficiency in the public sector. By adopting
sustainability reporting, public institutions can contribute to achieving sustainable
development goals, managing resources effectively, and creating a more resilient
and equitable future for all stakeholders. Addressing its dimensions and components
and implementing the recommendations of research and studies can pave the way
for a more sustainable future through effective sustainability reporting in the public
sector.

Knowledge Enhancement: Given that in recent years, the movement towards
sustainability reporting has begun worldwide, but sustainability reporting in the
public sector has been examined in very limited ways in domestic and foreign
research, the present study can provide useful information to accountants, auditors,
and stakeholders of public sector information and lead to greater attention to the
issue of sustainability reporting in the public sector.
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INTRODUCTION

In recent years, the movement towards
sustainability reporting has begun worldwide.
Although the primary audience for
sustainability reporting has been private
companies—targeting shareholders, creditors,
customers, and others—this necessity has
recently extended to the public sector as well.
In most countries, the public sector constitutes
the largest part of the economy, and public
organizations, through laws, regulations, and
the provision of public services, impact
various dimensions of  sustainability.
Although currently there is no clear or fixed
definition or approach to sustainability
reporting in the public sector, research related
to the scale and nature of activities performed
by institutions and organizations in the public
sector within the framework of sustainability
reporting is vital to achieve environmental,
social, and economic goals. The information
from public sector sustainability reports can be
used for better decision-making and can guide
accountability in delivering public services.

Over time, the potential audience for
reporting and accountability in the public
sector has expanded to include taxpayers,
shareholders,  customers, and  future
generations. Public accountability has been
discussed extensively in political, media, and
academic discourses in recent years (Boyce,
2014). Specifically, in recent decades,
economic, social, and political changes have
shifted the meaning of accountability in the
public  sector, requiring  government
institutions and organizations to review and
adjust their accountability approaches (Mauro,
Cinquini, and Simonini, 2020). The new
public management approach, which seeks
greater accountability in public organizations,
pressures state organizations and companies to
reconsider their accountability methods and
consider public service delivery and policies'
performance.

Although the primary audience for
sustainability reporting has historically been
private companies, this need has now
extended to the public sector. Various distinct
units in the public sector — including
ministries, organizations, offices, non-
governmental public institutions,
municipalities, state institutions, state-owned
companies, and more — each with
independent legal or administrative identities
have different financial and non-financial
reporting obligations (The Association of
Chartered Certified Accountants, 2023).

Although there is currently no clear or
fixed definition or approach to sustainability

reporting in the public sector, research related
to the scale and nature of activities conducted
by public sector institutions within the
framework of sustainability reporting is
undoubtedly vital for achieving
environmental, social, and economic goals.
Sustainability reporting information can be
used for better decision-making, and the
public sector can guide sustainability
reporting and accountability in delivering
public services (The Chartered Institute of
Public Finance and Accountancy, 2021).

In Iran, specific responsibilities and
missions related to sustainability have been
defined for various ministries centered around
the Department of Environment, with
significant budgets allocated to this issue.
These bodies prepare reports within their area
of responsibility. Moreover, the public sector
must be accountable to the general public for
sustainable use of budgets, resources,
expenditures, and other areas. Today, the role
of the public sector in climate change is highly
emphasized. However, the pressure on the
public sector globally to prepare sustainability
reports has not been as prominent as in the
private sector, where investors have actively
demanded such reporting (Rahmani, 2021).

It is evident that any sustainability
reporting framework must identify the specific
characteristics of the public sector and, where
possible, be consistent with existing
definitions and standards to facilitate
comparability. For example, in weather
change reports, the leadership role of the
public sector in regulating and providing rules
means that sustainability reporting standards
and guidelines must not conflict with private
sector requirements. Sustainability approaches
differ between sectors due to differing user
needs and thus specify reporting requirements
accordingly. However, the public sector likely
demands more comprehensive explanations
for non-financial and qualitative information,
which may differentiate outputs from some
private sector approaches. Furthermore, the
public sector has a broad history of reporting
to a wide range of stakeholders, and this
experience is important for developing
sustainability reporting (The Association of
Chartered Certified Accountants, 2023).

This paper, while explaining the what and
why of sustainability reporting in the public
sector and reviewing the background and
theoretical literature, seeks to present drivers,
dimensions, frameworks and standards,
benefits and challenges, and solutions in
public sector sustainability reporting within a
conceptual framework.
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1. The Asiociation of Chartered Certified Accounts

(ACCA



vV o5es B 0 oMb RIS dresi sl et 92l i) S0 5 (25

B L by 3509y b iy g 3l Sl 3 2 S]
aad Lol 3,05 3529 (oges (5w )3 6)lub KBS sl
plnil slacyld cople 5 ojluil b Lo o slaingl (s &
B > (sages (25 y> Jlb slaglojle 5 Ladles bawgs 003
(me Cuy Sl 4 ol cly @lul B3l
ol SleMbl 5 sl Sl golaidl 5 elais]
355 31,8 03l 3)90 yie (655 el sl Nl o0 )l
S Sy 5 Ik (X155 Nl oges iS5
allo o) oosl) 857 (5 ]y |y (soges Sloas iyl JUS 5
(VWY ¢ (ogee 5 (s Il

Olojlw Copgrme b cilizes (slaailss iy sl ol )
bls)l )5 pasuie (laco pole 5 i giune Caj b
ggo90 ol 4 (L) lmansg g 0a D iy gl b
Calgi s 0jg> 53 olKwd (pl 5 cowl adl olais]
ou gL Jl ol b a8 (o0 a2l 8155 095
e wle Glex ) splul Sh—B)liS 4 Sl (seses
ol ] jlalgs g 0ad oo 3l (IS ailo s oS pogas
(Ve o Glosy) sl 0395 st (6 S8)155 g5

Skt 5 SilwSialon lp M Al ey L
P9l 4 B s Jlo (68555 (o908 i ()l
(V10 (5 2985) 0395 i - (g b & (2955l jbs
slaoged (lSdngh 5 ohliolo widlS slaans (b
2o (gages (255wl <) Coa 1y S5 4lly
@55 5 ey Jle slap S s lul 6,558
5l 03l 8 comy g adllas 3,50 9 03,8 dleiiiy Iy T S
G & &8 > gl Sl Sl (YA (210 5 sL)
a8 odd gt ladylibivl g (yiled 4 e yiylak olasdl
(e Cunj Ol bole Sy pda 0920 § Cudlad (38l sl
SE) el oss (b ()b slassly (aSls 5 sloiz]
(VI oSy g 5]

analy ool L3 )3 e gd (0955l Culgis 4 2255 L
dacylad § loldl o s g 0, Sl yidey Cubdlad jolaie
Con 9 (gbatdl elaial glo )15 Sl & lakiyd 48
e g (dhle (§pSmaeal 5 (5P 0y lp (oo
ol db glooje b ladye claSiy) mol> Slul calis
s > & gy ol 0ad e Gl 4 do g b s
ESIF G G ang ly e oy K
sl (gogos IS 53 (5)lub

Sl dlopw dang g (ol 5 (oM (B350
Gl Caonl g pogas isw slaloilw diles
o] syl Sledlbl Jlos sy lalojls oul iz

L (sl )S) s 5L

o Gl R8I el Wy el
JUE 3 lacdgd (0985wl gyl Cublih 4 oo (cages
FAET (65 prouad 5 g oo D5 WM e desily il il
9> 458 3lgl ottt Jlol bl 55l se Sae
o DL Sl 458 Bl b 5l ey ¥ Loy
Clegdge g colo g w300 S 1) 6)¥3 (g5 Ve
Cunl 03,5yl 09 yobo 41 |y (ooges i b basye
(VY ages Lioe el e slos ol 95 o)

G5 o505 eges ST dajgiS iy 5
oges giu > b glaglejle 358 e Cguone slaidl
b8l 2 (oges Closs Wl 5 ) jie g (ilsd 325k 5l
SRS iz ol el g 051l s gl )35 oo 3L
o295 2ol b 5 cpl )3 odes > w4 )lul
S5z g diold 1y 33U & yoxie a5 Caylad D =) 1uwl ol
G5 daxie gl jlilinl demg =Y g o o)l
sl ogas iz 4y bgyye ool ) (Sl pise o ()l
«Ban) (93 g (sogad sbglejls pasuie glacsls —F
Sl RS @l 0g & (et gins 9 05
(FFY )S) 58 e

o b bye g slaplojle Glaal b b 4
ol &S 0ad JYaiwl 4e) cunl (Sen g Cunl oges
2 ML B Wy i SlaopSil aglojle
5 b ooladl oy 4 cloinl ol ) e
JWs & sleanlid job 4 30 g 5 Baaaclll
Sk slapille b (9> slagplels 3,58 52 090 I 2]
(VYN smgas i )l 9 4o oy (pool) i
o ol RS pegad > agiagg iy
ol 4313 S 18 gla )l 4 g 4Bl 39505 oo guad
i el SIS 4 ey (SWl sl iagg Ll
4 Cunl Cuably pl odimd L cpl g 3 g3y (Jed
sl @ e (Jed ise )k RIS g glules
395 Plas ool & Consl 48,55 51,8 4255390 51,8 5 >
oj> ol > sl R sl 5 ML Sl
(VY 08 (S5 5 b b csdg0500) can

3. Integrated Reporting(IR)

1. Sustainability Reporting(SR)
2 . Periodic Financial Reporting(PFR)
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