Governmental Accounting

doi: 10.30473/gaa.2024.68962.1676

Vol. 10, No. 2 (Series 20), Spring & Summer 2024 (57-68)

RESEARCH PAPER

Identifying Barriers to Product Life Cycle Pricing (a Case Study of Hormozgan

Gas Company)

Hossein Nourani?, Esmaeil Akhlaghi Yazdinejad?*, Bahman Bazgir®

1. Department of Accounting, Faculty of
Management Economic and Accounting,
University of Hormozgan, Bandar Abbas,
Iran. (h.noorani@hormozgan.ac.ir).

2. Department of Accounting, Faculty of
Management Economic and Accounting,
University of Hormozgan, Bandar Abbas,
Iran. (e.akhlaghi@hormozgan.ac.ir).

3. Ph.D. Departmet of Accounting Qeshm
Branch, Islamic Azad University, Qeshm,
Iran. (bazgir.bahman@yahoo.com).

Corresponding Author:
Esmaeil Akhlaghi Yazdinejad
Email:

Received: 2023/10/13
Accepted: 2024/03/05

How to Cite:

Nourani, H; Akhlaghi Yazdinejad, E;
Bazgir, B; (2024). Identifying Barriers
to Product Life Cycle Pricing (a Case
Study of Hormozgan Gas Company),
Governmental Accounting, 10 (20),
57-68.

ABSTRACT

Subject and purpose: Product life cycle costing is one of the world's most widely
used techniques in new pricing, which has recently gained special importance in our
country. Product life cycle costing in a specific implementation faces many
challenges, and these challenges increase in government companies due to their
nature. In this research, the risk of using product life cycle costing in Hormozgan
Gas Company has been discussed.

Research method: The research method in this study is descriptive-surveillance.
The statistical population of this research is from gas companies who have a
bachelor's degree in related fields such as business, economics, or management, they
must have five years of management experience and work in one of the financial
departments. To collect the research data, the questionnaire instrument, whose
validity and reliability have been confirmed, is used.

Research findings: It showed that based on the survey conducted, managers are not
aware of product life cycle costing, there is no standard to emphasize the use of
product life cycle costing system, lack of awareness of accountants, lack of
providing sufficient training. In management and accounting schools and the
problems of establishing the product life cycle costing system, the main thing is to
use the product life cycle costing system in Hormozgan Gas Company.
Conclusion, Originality, and its Contribution to the Knowledge: the results of
the research showed that among the different types of using product life cycle
pricing, lack of adequate training ranks first. This result shows the amount of
sufficient training in the implementation and use of new management accounting
techniques such as product life cycle pricing. In addition to these system deployment
problems, the problem of using product life cycle pricing was ranked second.
According to the research, it is suggested that to find out the product's life cycle in
the gas company, the awareness of the managers in this field should be increased by
holding training courses. Briefing sessions are held for accountants and necessary
training is given to empower them to implement the product life cycle pricing
system.
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